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• Active management 

• Regular franked dividend income 

• Moderate capital growth 

• Rigorous research process incorporating ESG  

• Recommended and proven tax-effective strategy with low fees 
 

Active management  
Antares Dividend Builder (DB) is managed by a very experienced team that uses fundamental analysis and a 
proven process for its stock selection. This allows timely and strategic decision making which is especially relevant 
at present as companies work through the challenging bouts of market turbulence due to the impact of coronavirus 
on company earnings. The team is able to respond swiftly to optimise dividend income eg we were able to sell out 
of previously high yielding stocks that are not expected to return to similar dividends for some time eg Transurban 
(TCL), Sydney Airport (SYD). 
 

Regular dividend income 
Dividend Builder has consistently delivered on its primary objective to regularly deliver higher income than the 
S&P/ASX 200 Industrials Total Return Index. These numbers have not been grossed up to include franking credits. 
On average, since 2007, distributions have been 75% franked. 
 
Table 1: Dividend Builder Managed Fund income vs S&P/ASX 200 Industrials  
 

As at 30 
June 2020 

1 year 3 years p.a. 5 years pa. 7 years 
p.a. 

10 years 
p.a. 

DB Income 
Yield (%) 

4.38 5.05 4.80 4.46 4.45 

S&P/ASX 
200 
Industrials 
Yield (%) 

3.21 3.90 3.99 3.92 3.94 

Excess 
Income (%) 

1.17 1.15 0.81 0.54 0.51 

Source: Antares Equities, Bloomberg; July 2020 
 
The DB strategy has responded to the recent cuts or deferrals of dividends in the wake of the coronavirus by either  

1. Moving out of stocks where we believe there may be a permanent diminution in yield into stocks with 
higher and safer yields; or 

2. Where we believed that some of the share price falls were way out of proportion to the likely decline in long 
term value of the business, we elected to hold some stocks where we assessed the yield cut would be 
temporary, and that the share price had overshot to the downside. As it turned out some of the stocks we 
held which had, or were likely to cut dividends (such as Star Entertainment, Boral, and Tabcorp) rebounded 
very strongly, ie the percentage share price increases were in excess of the dividend cut. 

 
 

Moderate capital growth 
DB had achieved its secondary objective of delivering moderate capital growth over rolling 5-year periods until the 
March coronavirus market turbulence. The tables below highlight growth returns for the DB Managed Fund to 31 
Dec 2019 (ie pre-coronavirus) and performance to 30 June 2020 (coronavirus impact). Pre-coronavirus DB was 
delivering returns of 5% pa over five years and 7.2%pa since its inception.  Whilst the recent market volatility has 
resulted in negative returns over the short to medium term: longer-term growth returns remain above 5% p.a. 
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Table 2: DB Managed Fund Growth returns - pre-coronavirus  
 

As at 31 
Dec 2019 

3 months 
% 

1 year % 3 years % 
p.a. 

5 years 
%p.a. 

7 years 
% p.a. 

Since 
Inception* 
p.a. 

DB Growth -4.9 14.6 3.4 5.0 8.5 7.2 

 
DB Managed Fund Growth returns – coronavirus impact 
 

As at 30 
June 2020 

3 months 
% 

1 year % 3 years % 
p.a. 

5 years % 
p.a. 

7 years 
% p.a. 

Since 
Inception* 
p.a. 

DB Growth  14.7 -15.7 -2.3 0.7 4.5 5.8 

* Inception for Managed Fund is 6 September 2005. 
Source: Antares Equities; July 2020 
 
It’s important to remember that it is not an objective of DB to outperform the S&P/ASX200 Industrials Index from a 
capital growth perspective. The index is solely an income benchmark. 
 
Additionally, we note that the more common index used for benchmarks, the S&P/ASX 200, has significantly 
underperformed the S&P/ASX 200 Industrials Index. If the S&P/ASX200 Industrials Index was being incorrectly 
used as a total return benchmark for DB, it’s a far higher bar than the benchmark used by most competitor funds. 
Chart 1 illustrates the cumulative differences in these indices over the decade to 30 June 2020. 
 

Chart 1: S&P/ASX Index performance comparison 

 

 
Data has been rebased to 100 
Source: S&P; July 2020 

 

Rigorous research process incorporating ESG 
The nine-member Antares Equities investment team have an average 19 years industry experience and average 
12 years tenure with Antares. Seven analysts provide in depth regular valuations on stocks which face rigorous 
peer review.  
 
For each stock the analyst provides an assessment of ESG factors using a traffic light system (red, amber, green) 
and where any “red light” issue is flagged, discounts to the valuations are applied. Antares has a 14 year track 
record of ESG integration in its research process. As Aviva Investors, Antares was awarded the 2010 Melbourne 
Financial Services Symposium Award for Investment Stewardship for its integration of sustainability (ESG) into its 
investment processes. And prior to renaming to Aviva, Portfolio Partners was the first Australian Fund Manager to 
sign the UNPRI in 2006. 
 
 
 



Why Dividend Builder? – July 2020 

 

Recommended and proven tax effective strategy with low fees 
The DB strategy is rated “Recommended” by Zenith Investment Partners. It has been operating for almost 15 
years, having commenced on 6 September 2005 as a managed fund. It was extended to a Model Portfolio on 22 
November 2010.  
 
Fees for the Managed Fund are 0.60% with no performance fee. This compares favorably with competitor 
strategies which typically average around 0.85% - 0.99%. Buy/sell spread is also competitive at +/- 0.15%.  
 
Turnover is relatively low with an average holding period of around 2.5 years, although in volatile markets turnover 
can be higher.  
 
Income distributions are paid quarterly and there is a focus on franked income - on average around 75% franked 
(87% in FY20). For the managed fund, historical franking levels are shown in table 3. 
 
Table 3: Antares Dividend Builder franking levels  
 

Year to 30 June Franking % 

2020 87 

2019 81 

2018 80 

2017 51 

2016 66 

2015 55 

2014 86 

2013 79 

2012 90 

2011 91 

2010 83 

2009 90 

2008 78 

2007 44 

Average 75 

Source: Antares Equities; July 2020 
 

Looking forward… 
Dividend Builder is a competitive strategy with a long and successful history of achieving its primary objective of 
delivering higher income than the S&P/ASX 200 Industrials Total Return Index, in a tax-effective way, for investors. 
Its success is due to its skilled and experienced investment team following a rigorous, active investment process 
incorporating ESG considerations. 
 
We believe our active investment approach is more important than ever in the current environment. With so many 
companies withdrawing earnings guidance, hence less certainty and a larger dispersion of earnings expectations, 

this should favour active managers with deep stock picking experience. Our focus on engaging with companies 
and undertaking our own in-depth fundamental research, together with our team’s experience will help us to 
navigate this challenging earnings period for Australian companies. We’re closely monitoring company 
dividend reduction and deferment announcements and looking through to the other side of this economic 
downturn to determine the companies we believe will provide higher income yields than the market in the 
future. 
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Important information 
NOT INTENDED FOR OR TO BE DISTRIBUTED TO RETAIL INVESTORS  
This Document is provided by Antares Capital Partners Ltd ABN 85 066 081 114, AFSL 234483 (“ACP”) and its 
investment management division trading under the name of “Antares Equities”.  
This document has been prepared for licensed financial advisers only. This document must not be distributed in 
any way to “retail clients” (as defined in the Corporations Act 2001 (Cth)) or any other persons.  
This information may constitute general advice. It has been prepared without taking account of individual 
objectives, financial situation or needs and because of that you should, before acting on the information contained 
in this document, consider the appropriateness of the advice having regard to your personal objectives, financial 
situation and needs. Antares recommends that you obtain professional advice and read any relevant available 
information pertaining to the information contained in this document and obtain professional independent financial 
advice to determine whether the information contained in this document is suitable for you and your investment 
needs.  
ACP is a subsidiary of the National Australia Bank Limited group of companies. An investment in any financial 
product offered by any member company of the National Australia Bank group of companies is not a deposit with or 
liability of, and is not guaranteed by National Australia Bank Limited or its subsidiaries and is subject to investment 
risk, including possible delays in repayment and loss of income and capital invested.  
This document has been prepared in good faith, where applicable, using information from sources believed to be 
reliable and accurate as at the time of preparation, no representation or warranty (express or implied) is given as to 
its accuracy, reliability or completeness (which may change without notice). Any opinions expressed in this 
document constitutes ACP’s judgement at the time of issue and is subject to change.  
ACP believe that the information contained in this document is correct and that any estimates, opinions, 
conclusions or recommendations are reasonably held or made as at the time of compilation. However, no warranty 
is made as to their accuracy or reliability (which may change without notice) or other information contained in this 
communication.  
Past performance is not a reliable indicator of future performance. Returns are not guaranteed and actual returns 
may vary from any target returns described in this document. Any projection or forward looking statement in this 
document is provided for information purposes only and no representation is made as to the accuracy of such 
projection or that it will be met. In some cases the information is provided to us by third parties, while it is believed 
that the information is accurate and reliable, the accuracy of that information is not guaranteed in any way.  
None of ACP, any other member or the NAB Group, or the employees or directors of the NAB Group are liable for 
any loss arising from any person relying on information provided by third parties. This information is directed to and 
prepared for Australian residents only. ACP disclaims all responsibility and liability for any loss, claim or damage 
which any person may have and/or suffer as a result of any persons reliance on any information, predictions, 
performance data and the like contained within this document, whether the loss or damage is caused by, or as a 
result of any fault or negligence of ACP, it’s officers, employees, agents and/or its related bodies corporate.  
Bloomberg Finance L.P. and its affiliates (collectively, Bloomberg) do not approve or endorse any information 
included in this publication and disclaim all liability for any loss or damage of any kind arising out of the use of all or 
any part of any such information. 
 
 
 
 
 
 
 
 


