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Fund snapshot 

 

 
 
Investment returns as at 30 June 20261 

 

 

Period 3 mths % 1 yr % 3 yrs % pa 5 yrs % pa 10 yrs % pa 
Since 

Inception5 % pa 

Distribution return2 % 0.9  4.7  4.5  4.9  5.3  5.7  

Growth return3 % 2.7  7.3  6.9  4.7  2.8  2.1  

Net return4 % 3.6  12.0  11.4  9.6  8.1  7.8  

Benchmark return % 4.0  6.1  10.6  8.3  8.9  8.1  

Net excess return -0.4  5.9  0.8  1.3  -0.8  -0.3  

 

 

1 Past performance is not a reliable indicator of future performance. The value of an investment may rise or fall with the changes in the market. 
2 Distributions generated by the fund’s assets (e.g. dividends, realised capital gains and any return of capital). 
3 Changes in the unit price reflecting movements in the value of the fund’s net assets.  
4 Investment returns are based on exit prices, and are net of management fees and assume reinvestment of all distributions.  
5 Inception is 6/9/2005. 
 

 
 
 

Inception date 6 September 2005 

Benchmark 

S&P/ASX 200 Total Return Index (prior to 1 October 

2021, the Benchmark was the S&P/ASX 200 Industrials 

Total Return Index) 

Investment objective 
Deliver higher levels of tax effective dividend income than 

the Benchmark and moderate capital growth 

Highlights for the quarter 

Performance: The Fund’s twin objectives are to provide a yield above that of the benchmark as well as moderate capital 

growth over the medium term. During the June quarter the Fund returned 3.6% (net of fees) compared to its Benchmark’s 

return of 4.0%. 

Distribution and Dividends: The annual distribution return to 30 June 2026 was 4.7%. During the June quarter, 

dividends were received from Ampol, Nine Entertainment, Orora, Qantas, South32, Super Retail Group, Ventia, 

Woolworths, HomeCo Daily Needs REIT, Dalrymple Bay Infrastructure and Westpac. 

Contributors to returns: Positive contributors – Ventia Services Group (VNT), Woodside Energy Group (WDS), CSL; 

Negative contributors – Wesfarmers (WES), Macquarie Group (MQG), Viva Energy (VEA). 

Stock Activity: Buys / Additions – Amcor PLC, Ampol, AUB Group, CAR Group, Coles Group and Santos; Sells / 

Reductions – National Australia Bank, Orora Group, Telstra Group, Viva Energy and Woolworths. 
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Contributors to income and returns 

The Fund posted a return of 3.6% for the June quarter (after fees) compared to the benchmark’s return of 4.0%. 

 

The fund also has delivered its primary objective of income greater than the benchmark and with a high level of franking. 

 

Income 

The annual distribution return (which includes dividends, realised capital gains and any return of capital) was 4.7% to 30 June 

2026. It does not take franking into account. 

During the June quarter, dividends were received from Ampol, Nine Entertainment, Orora, Qantas, South32, Super Retail 

Group, Ventia, Woolworths, HomeCo Daily Needs REIT, Dalrymple Bay Infrastructure and Westpac. 

 

Returns 

Major contributors to returns during the June 2026 quarter included: 

• Ventia Services Group (VNT, overweight) - VNT produced a total return of 18.4% in the June quarter. It conducted a well-

received investor day in May during which it reaffirmed its earnings growth guidance for FY2026, as well as highlighting the 

strong medium-term growth outlook for its end markets. Late in the quarter it announced the appointment of Mark Ralston 

as its new CEO to replace the incumbent Dean Banks, with the appointment effective on 1st September 2026. Ralston is a 

long-time executive of VNT and is the current Head of its Defence and Social Infrastructure division. 

 

• Woodside Energy Group (WDS, not owned) - WDS returned a negative 19.5% during the quarter. After its share price 

reached an all-time high in early April due to higher oil and gas prices caused by the Middle East conflict, it progressively 

declined over the rest of the quarter along with energy commodity prices as the US and Iran edged towards a ceasefire 

deal. 

 

• CSL (not owned) – CSL endured a tough quarter which began with earnings forecast downgrades and price target 

reductions from a number of well-followed sell-side analysts. Its share price was also adversely affected when the US 

Department of War removed its mandatory flu vaccine requirement for its Joint Force members. Then in May, CSL 

delivered another downgrade to its FY2026 earnings guidance, with the revised net profit estimate around 8% below the 

already reduced sell-side consensus estimate. The downgrade was due to inventory destocking in the US immunoglobulin 

market and weakness in China’s albumin market caused by adverse policy changes. The stock generated a negative return 

of 18.5% over the quarter. 

 

Figure 1: Fund Attribution – June Quarter 

 

 
Source: Antares; June 2026 
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The key detractors from relative returns were as follows: 

 

• Wesfarmers (WES, not owned) - WES generated a strong total return of 24% over the quarter. It conducted an investor 

day in May which was generally well received, albeit there was no major new announcements or insights from the day. The 

share price likely benefited from the improving lithium price which is a positive for WES’ Mt Holland lithium mine which 

received regulatory approval to double its spodumene production capacity in late May, as well as more investors seeking 

quality “safe haven” stocks in the face of market and economic uncertainty.      

 

• Macquarie Group (MQG, not owned) – MQG’s share price rose sharply in April as the market expected its Commodities 

trading business to be a beneficiary of the global energy market volatility caused by the Middle East conflict. In May it 

released its FY2026 results, for year ending March 2026, which pleased investors with its consensus-beating 30% rise in 

net profits. Positive earnings growth was enjoyed across all its business divisions. MQG returned 26.1% in the quarter. 

 

• Viva Energy (VEA, overweight) - VEA was a major beneficiary of the Middle East conflict in March when global refining 

margins spiked. However, in April it experienced a fire at its Geelong refinery, thus reducing production and limiting its 

ability to capture the super-normal refining margins. In June it provided an update that the affected parts of its Geelong 

refinery are back online, however normal operations won’t be achieved until FY2027 which disappointed the market. In 

addition, investor support fell as the Middle East conflict de-escalated.   

 

Market overview and outlook 

The Australian equity market generated a respectable and positive performance in a quarter dominated by mutable news flow 

around the Middle East conflict, with the S&P/ASX 200 Total Return Index returning 4.0% in the three months to June 2026.  

Surprisingly the Consumer Discretionary sector was the best performer, despite growing concerns about the macro-economic 

health of Australia. After severely underperforming in the last two quarters, the Technology sector enjoyed a solid bounce-back 

which helped alleviate the level of negative returns generated over the last 6-12 months. Energy went from being the best 

performing sector in a quarter to worst, reflecting the sharp drop in oil price as the United States (US) and Iran edged closer to a 

conflict resolution towards the end of the quarter (culminating in the two countries signing an initial peace deal around mid-

June).   

 

Figure 2: S&P/ASX 200 Price & Total Return Indices (Base of 100 in Dec 2022) 

 

 
Source: Antares and Bloomberg; July 2026  

 

FY2026 – The Year That Was  

 

Looking back at the performance of the Australian equity market over the last 12 months, it was a case of the “old economy” 

commodity sectors winning top spots as the highest return generators (Metals and Mining and Energy) and the losers being the 

more “glamourous” Technology and Healthcare sectors. The S&P/ASX 200 Total Return Index rose 6.1% over the year, 

whereas the S&P/ASX 200 Industrials Total Return Index dropped 4.5%, noting it does not contain those commodity-based 

stocks.    
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The Metals and Mining sector generated an astonishing 58.6% total return during the year, and the sheer scale of its 

outperformance can be seen in the chart below. It was a year of strong commodity price movements, and there is also an 

element of Artificial Intelligence (‘AI’) involved in driving up returns. With the AI ecosystem directly or indirectly dependent on a 

number of commodities (e.g. copper, aluminium, silver), various mining companies are now being considered as AI proxies, and 

a way for Australian investors to get more equity exposure to AI.         

 

The Energy sector was the worst performer for FY2025, but this year it produced a solid 13.3% total return thanks to the Middle 

East conflict and its impact on global energy supply and prices. It was returning a stellar 35.5% in the 12 months to May 2026, 

before June came along and eroded much of that gain.   

 

 

Figure 3: Cumulative Total Returns Over 12 Months to June 2026 

 

 
Source: Morgan Stanley, July 2026  

 

 

Figure 4: Commodity Price Changes over 12 Months to June 2026 

 
Source: Macquarie, July 2026  

 



Antares Dividend Builder Quarterly Investment Update – June 2026       5 

Looking overseas, the best performing major equity markets had one factor in common – AI exposure. While the S&P 500 index 

produced a healthy 20.9% price return over the year, its more technology laden peer NASDAQ went up 28.9%. But they were 

left in the dust by Korea and Taiwan, where Korea’s KOSPI surged 175.9% and the Taiwan Stock Exchange rose 107.2% 

(reflecting the technology dominance of those indices).   

 

Turning to macro-economic developments over the year, surprisingly the high-level statistics still paint a relatively healthy 

picture on a global basis despite the upheavals caused by the Middle East conflict, albeit with more signs of softness coming 

from Europe. The latest Australian GDP data only goes to March 2026 (i.e. pre–Middle East conflict and the May 2026 Federal 

budget), but trends were travelling in a positive direction in the nine months to March. Higher frequency and more recent data 

points paint a more subdued picture (e.g. consumer and business confidence, unemployment rate, capacity utilisation surveys), 

however, leading to more negative commentary about Australia’s economic outlook in recent times.    

 

 

Figure 5: Purchasing Managers’ Index (Manufacturing & Services Combined), Quarterly Data 

 

 
Source: JP Morgan, July 2026  

 

 

Figure 6: Changes in Australia Real GDP & GDP Per Capita 

 

 
Source: JP Morgan, July 2026  

 

One economic metric that has been heading in the wrong direction is inflation. In Australia we have already seen three rate 

hikes from the Reserve Bank of Australia (RBA) due to inflation remaining persistently above target, and a number of other 

central banks overseas are also on the rate hike path (or are expected to be). Cash rate increases are speculated even in the 

US, despite the commencement of the new Federal Reserve Chair Kevin Warsh who was initially expected to usher in a cycle of 

rate cuts instead.   
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Figure 7: Inflation Rates Across Key Economies 

 

 
Source: Barrenjoey, July 2026 

 

 

Figure 8: Policy Cash Rates of Advanced Economies 

 

 
Source: Barrenjoey, July 2026 

 

 

However interestingly for Australia, the expectations around future RBA rate moves have become more mixed in recent times, 

albeit no one is predicting a rate cut, to the disappointment of mortgage holders. This reflects the more subdued economic data 

points of late. The chart below compares the cash rate expectations back in April and now in July – there are now more people 

thinking the RBA will hold cash rate rather than hike further, leading to the probability adjusted rate forecasts as implied by the 

futures market to come down. These changes likely explain the strong return performance of the Consumer Discretionary sector 

over the June quarter, as some investors move back into these cyclically sensitive stocks in anticipation that the rate hike cycle 

is over. 
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Figure 9: Forecasts for The RBA Cash Rate as Implied By The Futures Market 

 

 
Source: Antares and Bloomberg, July 2026  

 

 

A recent culprit driving higher inflation is unsurprisingly energy costs. In Australia, the automotive fuel component of the 

Consumer Price Index (CPI) measure rose 18.6% and 7.7% year on year in April and May, respectively, with this component 

accounting for around 3.3% of the CPI basket. The halving of the fuel excise tax by the Federal Government assisted in 

containing the fuel price rise, however the size of the relief was halved for the month of July with uncertainty as to whether the 

relief measures will continue in August. In the US, the impact of higher energy prices on inflation can be clearly seen in the chart 

below.   

 

 

Figure 10: Components of Australia Headline CPI Movements 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: JP Morgan, July 2026 
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Figure 11: Components of US Headline CPI Movements 

 

Source: JP Morgan, July 2026 

 

 

Energy – Which Way From Here? 

 

The impact of the Middle East conflict on the global energy market, in particular the flow-on effects on the global economy from 

higher energy prices and supply constraints, were arguably the key topics of discussion for the second half of FY2026. With the 

US and Iran seemingly inching towards some sort of peace deal, spot and expected future prices for energy commodities have 

plummeted from their highs with flow-on benefits for inflation and central bank cash rate forecasts. Does this mean we can 

scratch energy prices and supply off our list of concerns?   

 

 

Figure 12: Key Oil & Natural Gas Benchmark Prices 

 

 
Source: Barrenjoey, July 2026 
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Figure 13: Brent Oil Futures Price Curves (Pre & Post Middle East Conflict) 

 

 
Source: Bloomberg, July 2026 

 

We are no energy or geopolitical experts, but arguably no one would be surprised if tensions flare up again between now and 

20th August (i.e. the date when the interim peace deal expires, albeit the general thinking is that deal will be extended as a final 

one won’t be achieved on time). More fighting could break out between Israel and Lebanon, and we have already seen further 

attacks on ships travelling through the partially re-opened Strait of Hormuz. Part of the interim peace deal involved the lifting of 

oil sale sanctions against Iran, albeit on the 8th of July this sanction was re-instated after Iran struck commercial ships in the 

Strait of Hormuz. Could Iran have been taking advantage of this interim ceasefire period to rebuild its financial resources and 

military capability so as to be in a stronger position to resist US’ demands, particularly around its nuclear programme? With the 

US mid-term elections coming and the Middle East conflict deeply unpopular in the US, could Iran seek to test the US’ 

willingness to fight on?  Will we just keep seeing this cycle of escalate/de-escalate in this conflict?   

 

Other questions we have in mind when we look at the oil futures prices and think about the flow-through of higher energy prices 

to the broader economy: 

 

• The oil futures price curve implicitly reflects market expectations around a myriad of factors, including the rate at which 

oil volumes transported through the Strait of Hormuz will normalise, and the rate at which interrupted oil production in 

the Middle East will be returned after oil wells were shut due to constrained ability to transport the oil. Production well 

shut-ins are not without risk, as the underground structure of the well can be damaged and affect future oil flows to the 

surface. Could the market be under-estimating this technical risk to oil supply recovery? 

 

• Oil supply has been supported by releases of emergency reserves by the US and other member countries of the 

International Energy Agency. The US’ strategic petroleum reserve is now at its lowest level since April 1983. The 

rebuild of these reserves will support oil demand, is the extent of this demand under-estimated?  

 

• On the flip side, the spike in oil price has led to demand reduction/destruction and some of this demand will not return 

(e.g. due to people switching to electric vehicles from their ICE ones). If oil supply growth exceeds that of demand, then 

perhaps we could see oil prices fall even lower than pre conflict levels.  

 

• In terms of the spill-over effects of higher oil prices into the broader economy (e.g. via raw material and transport 

costs), some of the flow-through will be lagged due to the timing of price adjustments (e.g. a product sales 

arrangement may not allow immediate price changes to reflect higher input costs).  Assuming companies impacted by 

higher costs will seek cost recovery to preserve earnings margins and cash flows, the contribution of higher energy 

prices to inflation could continue to be a theme for some time.     

 

It seems the worst is over for the global energy markets; however we are cautious about the potential bumps on the road ahead 

and the possibility of there being too much optimism or complacency embedded into near-term oil price forecasts.   

 



Antares Dividend Builder Quarterly Investment Update – June 2026       10 

 

Artificial Intelligence - Speed Bumps Ahead? 

 

If energy is the major topic for the latter part of FY2026, then AI arguably is the key influence on equity markets in FY2026, or 

rather, remains the key influence having also dominated headlines in FY2025. The AI hype culminated in the initial public 

offering of Elon Musk’s SpaceX in June (the US$2.1 trillion “multi-planetary” company whose near-term earnings growth are 

forecast to be driven by earth-bound AI activities), but the AI story wasn’t all positive. Looking at the epi-centre of AI (the US) 

and the share price performance of the various technology segments, the equity market is expressing more concerns about the 

level of investments made and to be made, by hyper-scalers (will these investments earn sufficient returns?) and also the 

potential disruptive and competitive impact of AI on software companies.    

 

 

Figure 14: Share Price Performance of Technology Segments in the S&P 500 

 

 
Source: JP Morgan, July 2026  

*2026 is for year to date to 30 June 2026 

 

 

Numbers around AI and its related infrastructure continue to grow in leaps and bounds (e.g. dollar amounts invested into AI 

models and data centres, AI related revenue streams including hardware sales, memory chip prices), but so has the backlash 

and regulatory scrutiny around their resource consumption of electricity and water, and their impacts on local community and 

society.  

 

There is also growing focus by AI users on the actual cost of using these AI models (token expenditure). Looking at a well-

followed benchmark on AI spend, the Silicon Data Large Language Model (LLM) Token Expenditure Index, which is a daily 

financial benchmark which measures the effective expenditure on the broad LLM market and estimates the marginal 

willingness-to-pay for AI models, interestingly took a material dip in June. 
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Figure 15: Estimated Global Data Centre IT Capacity & Power Load 

 

 
Source: Bloomberg, July 2026  

IT capacity refers to the power draw of IT equipment, power load refers to total power draw, calculated using a Power Usage Effectiveness 

(PUE) of 1.36 

 

 

Figure 16: The Silicon Data Large Language Model Token Expenditure Index 

 

 
Source: Bloomberg; July 2026  

 

 

Another talking point that could rear its head again is competition from China-based AI models to its more established Western 

counterparts. China-based AI models went back to the periphery of AI talk after DeepSeek burst into the scene in early 2025 

and raised fears about the growth prospects for its more established Western counterparts, however they have been 

progressively improving in the background in their capabilities and gaining market share as AI users seek lower cost 

alternatives. Below is a chart using data tracked by OpenRouter, a large platform that allows users to interact with and write 

software on top of AI models through a single interface, with models including those from Google, OpenAI, Anthropic, Meta, 

DeepSeek and Alibaba.  

 

Based on its customers’ usage, OpenRouter publishes information on the 50 most used models on its platform. The chart shows 

the continued growth of Chinese AI models, which could once again sour investor sentiment towards Western AI companies 

and those companies supplying and servicing them.   
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Figure 17: The Top 50 Artificial Intelligence Models Used by Country of Origin 

 

 
Source: OpenRouter, June 2026  

 

 

Concerns about the future earnings and return prospects of AI model providers will have wider ramifications than the impact on 

the valuations of those companies themselves. It will affect their supply chain stakeholders (e.g. data centre developers and 

operators, power utilities supplying electricity to data centres) and then the companies servicing those stakeholders (e.g. 

construction companies building data centres, miners selling copper or aluminium which are used to build electricity 

transmission infrastructure and data centre cooling systems). Ultimately, any speed bump on the Western AI growth story will 

likely hurt various equity market sectors.   

 

There are also direct economic implications if there is a marked drop in AI investments. Capital expenditure on AI related 

infrastructure including construction of data centres, electricity poles, wires, generators and telecommunication networks have 

been a notable driver of GDP growth in Australia and overseas, so any reversal will have broader negative multiplier effects on 

our economies.    

 

 

Figure 18: Quarterly Contributions to US Real GDP Growth – Information Processing vs Rest of Economy 

 

 
Source: JP Morgan, July 2026  
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Figure 19: Australian Investments in Information, Media & Telecommunications As Percentage of GDP 

 

 
Source: ANZ, June 2026  

 

In a nutshell, we are cautious about potential hiccups on the AI theme and its likely negative impact on investor sentiment and 

the broader economies.   

 

 

Australian Banks – Gravity Taking Hold? 

 

Lastly, we turn to two factors that have had considerable effect on the Australian equity market specifically in FY2026 – the rate 

hikes by the RBA and the release of the Federal Government’s budget in May 2026, specifically the tax reforms for negative 

gearing and capital gains tax calculations contained in the budget. Both have had negative impact on the biggest sector by 

weight within our share market – the banks.     

 

The Australian “Big 4’ banks (ANZ, Commonwealth Bank, National Australia Bank and Westpac) collectively have been strong 

return producers in recent years despite their muted earnings growth outlook, driving a 17.9% outperformance by the S&P/ASX 

Bank index versus the broader S&P/ASX 200 index during FY2025 on a total return basis. They have also been trading at 

elevated valuation multiples that have confounded many. However, their fortunes have changed in more recent times.   

 

Ironically FY2026 started off with expectations of RBA cash rate cuts, and instead the RBA delivered three consecutive rate 

increases in early 2026. Typically, cash rate rises are perceived to be positive for the banks’ earnings, as the banks usually lift 

the mortgage interest rates faster and more than their deposit rates, thus enjoy a wider margin spread during a rate rise 

environment. However, the recent RBA rate hikes come at a time when higher cost of living are challenging many households, 

and then came the energy supply shock of the Middle East conflict causing fuel bill spikes eating into the budgets of businesses 

and households. The loan loss provisions of the banks are already low compared to longer-term history, and now the key 

question is how much higher will these provisions go and how much of an earnings drag will they cause. Business lending 

exposures are of particular concern, especially after business lender Judo Capital came out with a shocking earnings guidance 

downgrade due to unexpected credit losses with three customers.   

 

The rate hikes have also dampened enthusiasm for house purchases, and this was before the recent negative gearing and 

capital gains tax reforms. These reforms have been widely explained and discussed by the press and investment communities, 

and hence we won’t go into detail here except to say they are designed to improve housing affordability by suppressing investor 

demand for housing. While these tax reforms do not fully apply until 1st July 2027, they are already affecting housing investor 

sentiment and leading to lower demand for existing properties and mortgages. Property market statistics since May have 

decidedly worsened, particularly the housing auction clearance rates which have dived to levels not seen since COVID. 

Anecdotal feedback from mortgage brokers also point to a 20-30% decline in new mortgage lending flows since the May budget, 

and Westpac itself provided a bearish update on its monthly mortgage application volumes in its June Consumer Division 

business update, with applications down 10% since the budget, and 23% below the December 2025 peak. There are also signs 

of mortgage competition rising again in the subdued mortgage market environment, with Commonwealth Bank and National 

Australia Bank reportedly cutting their mortgage rates by 0.10-0.15% in June.    
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Average house price changes in Sydney and Melbourne have entered negative territory since early 2026 and are now being 

joined by Adelaide and Brisbane. Home value declines could have broader influence on the economy, with the negative wealth 

effect and likely dampening of consumer confidence putting pressure on household discretionary spending.   

 

 

Figure 20: Housing Auction Clearance Rates & Changes in House Prices in Australia 

 

 
Source: ANZ, July 2026  

 

 

Figure 21: House Price Changes in Australia 

 

 
Source: ANZ, July 2026  

 

 

With these adverse market developments, investor sentiment towards the banks has decidedly turned more negative. Sell-side 

analyst sentiment on the Big 4 banks has been bearish for some time with elevated valuations for modest growth, and now they 

have cause to put through larger cuts to their earnings estimates and reiterate their overall negative stance in these banks.   
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Figure 22: Sell Side Earnings Per Share Forecasts for The “Big 4” Banks (Rolling 12 Months Forward Estimates) 

 

 
Source: Bloomberg, July 2026  

 

 

Figure 23: Total Returns of Australian Banks & the S&P/ASX 200 Index (3 Months to 30 June 2026) 

 

 
Source: Morgan Stanley, July 2026  

 

 

While the recent share price underperformance has compressed the valuation multiples of the Big 4 banks, they still remain 

elevated compared to longer-term averages and difficult to justify, with Commonwealth Bank still being the key valuation 

anomaly.   
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Figure 24: Forward 12 Months Price-Earnings Multiple of the Big 4 Banks 

 
Source: Morgan Stanley, July 2026  

 

 

Given the swath of adverse market changes surrounding the banks and the heightened uncertainty around earnings, the 

Portfolio has taken action during the June quarter to neutralise our overall relative exposure to these Big 4 banks versus the 

benchmark.    
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Stock Activity  

Buys & Additions 

• Amcor Plc (AMC, new) - We have added AMC back into the Portfolio, having divested our previous holding of this stock in 

2022. AMC has materially underperformed the broader equities market over the past two years, despite recent positive 

earnings growth due to synergies from its merger with competitor Berry Global. Investor sentiment has been impacted by 

AMC’s soft trading environment in which weaker demand for fast moving consumer goods has translated into modest 

volume declines for the company. With a solid above-benchmark dividend yield and high expected total return, we have 

taken advantage of the depressed share price to invest back in AMC. Due to the merger synergies, we expect earnings and 

dividends to continue growing over the near-term despite the muted trading conditions. 

 

• Ampol (ALD, add) - ALD’s share price softened over the first half of April as investors began to pivot away from 

beneficiaries of the Middle East conflict after a two-week ceasefire between the US and Iran was announced in early April. 

We believe that even if the conflict does conclude soon, the time required for global energy markets to normalise in terms of 

production and trade flow may be longer than investors anticipate, and that fuel refining margins and prices could remain 

higher for longer. After ALD released its quarterly update which featured higher than expected refining margins and fuel 

sales volumes and also signs of market share gains, we added to our ALD position as we felt the market was under-

appreciating ALD’s earnings power and cash generation over the near-term. 

 

• AUB Group (AUB, new) - We initiated a new position in insurance broker AUB, taking advantage of its share price 

weakness following the withdrawal of a private equity takeover approach in late 2025. The bid reinforced our investment 

view: AUB’s history of acquisitive growth has resulted in duplication across back-office, technology, and shared services, 

presenting a clear opportunity for margin uplift through disciplined cost rationalisation. We believe AUB remains 

undervalued and underappreciated, with organic growth levers that are largely independent of market conditions, 

particularly through cost management initiatives. The business also benefits from attractive industry fundamentals, including 

a sticky client base and a capital-light operating model. At current levels, AUB offers a compelling total return profile, 

supported by an above-benchmark dividend yield. 

 

• CAR Group (CAR, new) - We also initiated a position in CAR, a global operator of digital vehicle marketplaces with a 

market-leading presence in Australia and New Zealand. We see a long runway for growth, and view the recent share price 

weakness driven by concerns around AI-driven disruption, as largely unwarranted. CAR offers an attractive total return 

profile, supported by solid earnings and dividends growth, while also providing additional diversification to the Strategy. 

 

• Coles Group (COL, add) - We have added to our existing COL holding, after receiving industry feedback indicating the 

supermarkets are benefiting from more in-home meal consumption as Australian households adjust their food consumption 

patterns due to cost-of-living pressures. 

 

• Santos (STO, new) - We initiated a new position in STO. It offers diversification benefits to the overall portfolio as well as a 

strong, above-benchmark expected dividend yield and total return profile. With major capex commitments now behind it, 

STO now has a capital management framework which seeks to increase returns to shareholders. We also believe industry 

consolidation in the global oil and gas market will likely keep STO in the crosshairs of larger global energy companies as a 

takeover candidate. 

 

 

Sells & Reductions 

• National Australia Bank (NAB, trim) - we further trimmed our overweight position in NAB, after a business lending 

competitor downgraded its FY26 earnings guidance due to higher than expected credit losses (Judo Capital). NAB has the 

highest relative exposure to business lending amongst the “Big 4” banks, and as a pre-caution we have downsized our 

holding. 

 

• Orora Group (ORA, exit) - We exited our position in ORA. Based on feedback from recent meetings with its major 

customers, we fear ORA’s near-term earnings could continue to disappoint. While we think ORA is deeply undervalued 

from a longer-term perspective, there is likely to be downside risks to its share price over the near-term. 

 

• Telstra Group (TLS, trim) - We trimmed our large overweight position in TLS, using proceeds to fund the investments 

noted above. Recent share price strength has compressed its forecast dividend yield, and we believe TLS could 

underperform in a more ‘risk-on’ market environment. 
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• Viva Energy (VEA, exit) - We exited our position in VEA after it released an operational update that disappointed yet 

again. While its Geelong refinery is producing more than expected since the fire in April, it will not return to normal 

operations until late FY27, hindering its ability to produce higher margin products. While we continue to believe that refining 

earnings across the industry will remain higher for longer compared to pre–Middle East conflict levels, we have decided to 

focus our refiner exposure to our overweight position in Ampol (ALD).   

 

• Woolworths (WOW, exit) - We divested our remaining position in WOW, having previously trimmed it earlier in the year to 

take profit and fund our investment in Coles Group (COL). While WOW’s share price has recovered strongly since 

February, this has reduced the attractiveness of its expected dividend yield. In comparison, COL now offers a more 

compelling dividend yield and total return profile. The divestment also lowers the Strategy’s exposure to defensive stocks. 
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LEGAL DISCLAIMER 

Important information: MLC Investments Limited ABN 30 002 641 661, AFSL 230705 (“MLCI”) is the Responsible Entity of, and 
the issuer of units in, the Dividend Builder ARSN 115 694 794 (‘the Fund’). MLCI has appointed Antares Capital Partners Ltd 
ABN 85 066 081 114, AFSL 234483, trading as Antares Equities (Antares) as the Investment Manager of this product. 
 
MLCI and Antares are part of the Insignia Financial group of companies (comprising Insignia Financial Holdings Ltd ABN 49 100 
103 722 and its related bodies corporate) (‘Insignia Group’).  
  
The information is a summary only and should not be relied on for decision making. This communication has been prepared for 
licensed financial advisers, and it is not intended for distribution to investors and potential clients. 
  
The information contained in this communication may constitute general advice and does not take into account an investors 
objectives, financial situation or needs. Because of that, before making any decision about whether to acquire or continue to 
hold an investment in the Fund, an investor should consider its appropriateness, having regard to your objectives, financial 
situation and needs, plus consider the relevant Product Disclosure Statement. We recommend that investors obtain financial 
advice tailored to their own personal circumstances. 
  
The capital value, payment of income and performance of the Fund are not guaranteed. An investment in the Fund is subject to 
investment risk, including possible delays in repayment of capital and loss of income and principal invested. Neither MLCI or 
Antares nor any other member of the Insignia Financial Group guarantees the repayment of your capital, payment of income or 
the performance of your investment. Past performance is not a reliable indicator of future performance. The value of an 
investment may rise or fall with the changes in the market. 

Any projection or other forward looking statement (‘Projection’) in this report is provided for information purposes only. No 
representation is made as to the accuracy or reasonableness of any such Projection or that it will be met. Actual events may 
vary materially. Opinions constitute our judgement at the time of issue and are subject to change. Neither MLCI, Antares nor 
any member of the IOOF Group, give any warranty of accuracy, nor accept responsibility for any loss or liability incurred by you 
in respect of any error, omission or misrepresentation in the information.  
 
Bloomberg Finance L.P. and its affiliates (collectively, ‘Bloomberg’) do not approve or endorse any information included in this 

publication and disclaim all liability for any loss or damage of any kind arising out of the use of all or any part of any such 

information. 

 

 

Get in contact 

        antarescapital.com.au 
Phone: 1300 738 355  

Email: investorservices@antaresequities.com.au 

Mail: PO Box 200, North Sydney NSW 2059 

mailto:investorservices@antaresequities.com.au

