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Quarterly Investment Update 

Antares Elite Opportunities Fund – June 2026 

 

For adviser use only 

 

Fund snapshot 

Inception date 
18 November 2002 

Benchmark 
S&P/ASX 200 Total Return Index  

Investment objective The Fund’s objective is to outperform the Benchmark 

(after fees) over rolling 5 year periods. 

Investment returns as at 30 June 20261 

 

1 Past performance is not a reliable indicator of future performance. Returns are not guaranteed and actual returns may vary from any target 

returns described in this document. 
2 Investment returns are based on exit prices, and are net of management fees and assume reinvestment of all distributions. Inception is 
18/11/2002. 
 
 

Performance commentary 
 

Over the quarter, the Fund returned 3.8% (net of fees) versus the benchmark 4.0%, broadly in line with the market. The June 

quarter was in many respects the mirror image of the March quarter. The de-escalation and subsequent resolution of the US-

Israel-Iran conflict saw the Strait of Hormuz reopen, the geopolitical risk premium unwind and oil prices retrace sharply from 

their March peaks. As the energy-driven inflation impulse faded, bond yields eased, rate cut expectations revived and equity 

markets staged a broad risk-on recovery, with the ASX 200 returning approximately 4.0% for the quarter. 

Beneath the headline index return, the rotation was violent. Energy, the standout of the March quarter, was the worst performing 

sector, falling approximately 16%, while the sectors and stocks that had been sold off indiscriminately during the conflict 

rebounded hardest: real estate returned approximately 13% and consumer discretionary approximately 19%. Gold, healthcare 

and other defensives that had attracted safe-haven flows in March underperformed as those flows reversed. Stock selection 

was strong, contributing approximately +1.1% of relative return, driven by the quality cyclicals and growth names added through 

the March dislocation (James Hardie, Qantas, Block, Life360) and by not holding Woodside, but this was offset by the 

composition of the portfolio’s sector exposures, most notably the underweight to the consumer discretionary names that 

rebounded hardest and the Fund’s holdings in gold, energy and healthcare, which lagged the recovery. 

 

Highlights for the quarter 

Performance: The Fund returned 3.8% (net of fees) for the June quarter, compared to its benchmark’s return of 4%. 

Contributors to performance: Positive contributors – James Hardie Industries (JHX), BHP Group (BHP), Goodman Group 

(GMG); Negative contributors – Ramelius Resources (RMS), Santos (STO), Cochlear (COH). 

 
Stock activity: Buys / Additions – Computershare (CPU), AUB Group (AUB); Sells / Reductions – Cochlear (COH), 
Commonwealth Bank of Australia (CBA), BHP Group (BHP). 
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Contributors to quarterly performance 

Positive 

• James Hardie Industries (JHX, overweight) - JHX rallied approximately 46% over the quarter and was the Fund’s 

largest single contributor (+78bps). The position was established during the market dislocation at compelling valuations, 

and the stock was a direct beneficiary of the post-conflict recovery in risk appetite: bond yields eased, US rate cut 

expectations revived, and the outlook for US housing activity — the key driver of JHX’s fibre cement volumes — improved 

materially. With the stock having been one of the most heavily de-rated quality cyclicals on the ASX over the prior year, the 

combination of an improving demand backdrop and a depressed starting valuation produced a powerful re-rating. 

• BHP Group (BHP, overweight) – BHP rallied approximately 18% over the quarter and contributed +65bps as the Fund’s 

largest holding. Iron ore prices held up better than the broader commodity complex through the risk-on recovery, while 

BHP’s copper portfolio continued to benefit from the durable electrification and data centre demand theme. We trimmed 

the position late in the quarter following the strong run, as discussed below under Stock activity, but BHP remains a core 

holding and a meaningful overweight. 

• Goodman Group (GMG, overweight) - GMG rallied approximately 22% over the quarter, contributing +61bps, as the 

structural data centre theme reasserted itself in the risk-on environment and the real estate sector (+13%) rebounded from 

indiscriminate selling during the conflict. Goodman’s development-led model, powered bank of data centre sites and 

capital partnering structure leave it exceptionally well placed to monetise cloud and AI infrastructure demand without 

carrying the capital intensity that burdens other participants in the theme. GMG remains one of the Fund’s largest active 

positions. 

Not holding Woodside Energy (+61bps), which fell approximately 20% as oil and LNG prices retraced following the resolution of 

the Iran conflict, was also a significant contributor, alongside Block (+51bps) and Life360 (+48bps) — both added through the 

March dislocation and both rallying more than 35% — and the exit of National Australia Bank (+43bps), which declined as 

capital rotated out of the major banks. 

 

Figure 1: Fund attribution – June quarter 

 

Source: Antares; June 2026 
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Negative 

• Ramelius Resources (RMS, overweight) - RMS declined approximately 20% over the quarter and was the Fund’s largest 

single detractor (-94bps). The gold sector continued to give back ground as the geopolitical risk premium unwound 

following the ceasefire, compounding the counterintuitive weakness gold experienced during the conflict itself. We view the 

sell-off as macro-driven rather than a deterioration in the underlying asset base, and RMS remains one of the highest-

quality, lowest-cost gold producers on the ASX with a strong balance sheet. 

• Santos (STO, overweight) - STO declined approximately 10% over the quarter (-56bps) as oil prices retraced sharply with 

the resolution of the Iran conflict and the energy sector fell approximately 16%. The drag was more than offset by the 

benefit of not holding Woodside (+61bps), validating our preference for STO as the Fund’s primary energy exposure. The 

company generates strong free cash flow well below current oil prices, the capital returns story is intact, and the position 

remains the Fund’s largest active overweight. 

• a2 Milk Company (A2M, overweight) – A2M declined approximately 22% over the quarter (-52bps). The position was 

initiated in the March quarter, and the drawdown since has been disappointing. The medium-term thesis — competitor 

supply disruption, improving Chinese marriage registration data as a leading indicator of birth rates, and A2M’s 

premiumisation strategy — is largely unchanged, and the de-rating has improved the entry valuation for patient capital. We 

are monitoring the position closely against our original thesis milestones. Encouragingly, the stock rallied approximately 

39% in June, recovering a meaningful portion of the earlier drawdown. 

Stock activity 

Portfolio activity during the quarter continued the rotation begun in March: reducing positions that had benefited from the conflict 

and redeploying into quality franchises where we see the most attractive risk/reward. 

Buys & Additions 

• Computershare (CPU, initiated) – The Fund built a position in CPU during the quarter, finishing at an active weight of 

approximately +1.2%. The thesis rests on a gap between market pricing and analyst assumptions: forward interest rate 

curves imply cash rates above those embedded in consensus margin income forecasts, meaning the earnings base 

analysts are capitalising is, in our view, too low. Critically, the margin income story is no longer only about yield: global 

capital raising and corporate action activity has been robust, driving client balances higher, and the company upgraded 

FY26 margin income guidance to approximately US$740 million on stronger balances with its average yield assumption 

unchanged. Layered over this is a business performing strongly in its own right — EBIT excluding margin income grew 

12% in the first half with returns on invested capital above 36% — and a management team with a long history of 

conservative guidance and consistent delivery. 

• AUB Group (AUB, added) – Having initiated the position in April, the Fund added materially to AUB over the quarter, 

finishing at an active weight of approximately +2.2%. AUB is a capital-light, fee-based compounder: as the second-largest 

general insurance broking network in Australia and New Zealand, its earnings are driven by premium volumes flowing 

through the network rather than underwriting risk, producing predictable, recurring cash flows. The thesis was validated 

with the reported takeover approach for close peer Steadfast highlighted the strategic value that private capital ascribes to 

these broking networks, driving a sharp re-rating across the sector in June. The stock returned approximately 18% over 

the quarter, contributing +24bps. 

Sells & Reductions 

• Cochlear (COH, exit) – The Fund exited its COH position during the quarter following the company’s April earnings 

downgrade, with the stock detracting approximately 53bps. Our thesis had been that the Nucleus Nexa launch, the 

company’s first new platform in several years, would underpin implant volumes and support an earnings upgrade cycle. 

The opposite occurred: FY26 underlying net profit guidance was cut to $290–330 million, a reduction of approximately 30% 

at the midpoint barely two months after that guidance had been set, implying a second-half earnings decline of around 

40% on the first half. While management pointed to hospital capacity constraints, reduced referral activity from the hearing 

aid channel and softening consumer sentiment in key markets, we have struggled to reconcile the sheer magnitude of the 

miss with these explanations and with the earnings visibility we believed a business of this quality possessed. When we 

cannot explain why a downgrade of this size occurred, we cannot have confidence in forecasting what comes next, and at 

a still-demanding multiple that loss of conviction warranted an exit rather than averaging down. 

• Commonwealth Bank of Australia (CBA, reduced) – The Fund reduced its CBA holding during the quarter, moving from 

a modest overweight to approximately index weight. CBA’s valuation premium to both domestic and global banking peers 

remains extreme, and with the defensive bid for the major banks fading as risk appetite recovered, we redeployed capital 

into positions with more attractive risk/reward. The major banks broadly lagged the market over the quarter (CBA -1.8%, 

Westpac -9%, NAB -6.7%). 
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• BHP Group (BHP, overweight reduced) – The Fund trimmed its BHP overweight from approximately +3.6% to +3% 

following an approximately 19% rally that made the stock one of the quarter’s larger contributors (+65bps). The reduction 

reflects a deteriorating medium-term outlook for iron ore, which remains the dominant driver of BHP’s earnings. Chinese 

port inventories have climbed to almost their highest levels ever recorded for this time of year, steel mill margins remain 

compressed, and the property sector continues to drag on underlying demand — all while Simandou ramps toward an 

expected 15–20Mt in 2026 and 40–50Mt in 2027, on a path to approximately 120Mtpa. With benchmark prices already 

slipping below US$100/t into quarter-end, we saw an unattractive skew in the iron ore price from here. We retain a 

meaningful overweight, however, as BHP’s copper portfolio remains the highest-quality large-scale exposure to the 

structural electrification and data centre demand theme we continue to favour. 

 

Outlook  

The June quarter delivered the constructive scenario we outlined three months ago: an early resolution of the Iran conflict, a 

reopening of the Strait of Hormuz, a sharp retracement in oil prices and a revival in rate cut expectations. Equity markets 

responded exactly as the playbook suggested — risk appetite recovered, and the quality cyclicals and selective growth stocks 

we had been adding to during the sell-off led the recovery. Credit spreads, our nominated early-warning indicator, remained 

contained throughout, supporting our decision to hold risk positioning through the volatility. 

The question from here is the durability of the recovery. Much of the easy re-rating from the conflict-driven dislocation has now 

occurred, and market valuations have moved back toward — and in some pockets beyond — pre-conflict levels. Earnings 

delivery, rather than multiple expansion, will need to do more of the work from here. We remain alert to the residual risks: a re-

escalation in the Middle East, stickiness in the inflation data that delays central bank easing, and the possibility that the demand 

damage done by the energy shock shows up with a lag in corporate earnings. We continue to run a balanced portfolio, and have 

been progressively taking profits in positions that have rallied hardest while maintaining core exposures to our highest-

conviction structural themes. 

Global Macro 

The global macro backdrop entering the September quarter is considerably more benign than three months ago. With oil prices 

having retraced the bulk of the conflict-driven spike, the energy-led inflation impulse is fading from the data, and the path back 

toward central bank easing has reopened. The earnings resilience we highlighted last quarter has persisted: consensus 

earnings estimates have been broadly maintained through the volatility, meaning the market’s recovery has been underpinned 

by improving sentiment on a stable earnings base rather than speculative multiple expansion alone. 

In China, the growth impulse remains subdued, and the property overhang persists, though the retracement in energy prices 

removes a meaningful import-cost headwind for an energy-dependent economy. For Australian commodity producers, the China 

demand picture remains the key swing variable for iron ore, while copper’s structural demand story from electrification and data 

centre buildout remains intact. 

Australian Market 

The Australian equity market recovered strongly over the quarter, but the composition of returns was starkly different from the 

prior period. The major banks — the defensive heavyweights that had cushioned the March sell-off — lagged as capital rotated 

into cyclicals, with CBA down 1.8% and Westpac down 9%. Energy was the worst performing sector, giving back approximately 

16% as oil retraced. The strongest returns came from the most beaten-up corners of the market: consumer discretionary 

(+19%), real estate (+13%) and quality industrial cyclicals. 

For resources, the picture again differed sharply by commodity. Gold gave back further ground as the geopolitical premium 

unwound, weighing on our producer’s holdings. Uranium retracted after a strong run despite an unchanged structural story. Iron 

ore and diversified miners performed solidly, with BHP up approximately 19%, while copper exposures rallied strongly on the 

durable electrification theme. Consumer staples delivered steady absolute returns (Woolworths +10%, Coles +11%), an 

acceptable outcome for positions held as defensive earnings anchors. Healthcare was the notable laggard, with CSL and 

Cochlear both falling heavily; the sector’s defensive characteristics offered no protection in a risk-on tape and stock-specific 

issues compounded the pressure. Household budgets should benefit from retreating energy costs and the revived prospect of 

RBA easing, which, if sustained, would improve the outlook for the consumer-facing businesses we have been underweight.  
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Strategy  

The portfolio successfully navigated the round trip of the conflict quarter and its resolution, and positioning has been 

progressively normalised as the recovery has matured. We took profits in war winners into the March quarter-end and added to 

war losers through the dislocation. Those additions drove strong stock selection (approximately +1.1%) over the June quarter, 

although the portfolio’s sector composition — particularly its limited exposure to the consumer discretionary names that 

rebounded hardest, and its holdings in gold, energy and healthcare — offset those gains, leaving the Fund broadly in line with 

its benchmark. The portfolio maintains a balance of defensive income, quality growth and commodity exposure, with a 

somewhat higher weighting to quality cyclicals than three months ago. 

The current portfolio is structured around the following key themes: 

• Selective Financials: overweights in ANZ and Westpac are now funded by a zero holding in NAB — the portfolio’s largest 

underweight at approximately -4.4% following the completion of our exit during the quarter — and a CBA position reduced 

to approximately index weight. ANZ continues to trade at a discount to peers, and Westpac offers attractive optionality on 

its transformation program, while CBA’s valuation premium remains difficult to justify. Insurance Australia Group remains a 

significant overweight, complemented by the growing position in AUB Group’s capital-light broking network. 

• Energy & Energy Transition: Santos remains the Fund’s core energy holding and largest active overweight despite the 

oil price retracement — the company generates strong free cash flow well below current prices and the capital returns 

story is intact. NexGen Energy provides structural uranium exposure ahead of what we expect will be a multi-year supply 

deficit. 

• Quality Defensives: ResMed and Telstra provide earnings resilience through the cycle, though position sizes have been 

moderated after a difficult quarter for the healthcare names, and strong performance from Telstra over the last six months. 

Over the long term these businesses have demonstrated delivery and genuine pricing power. 

• Consumer Staples: Woolworths and Coles remain defensive earnings anchors, both delivering solid absolute returns 

over the quarter. Both businesses have strong competitive moats and resilient cash generation. 

• Selected Growth and Cyclicals: BHP remains the Fund’s largest holding, providing diversified commodity exposure at a 

reasonable valuation, although our position has been reduced recently following strong outperformance; Capstone Copper 

adds direct copper exposure to the electrification theme. Goodman Group provides exposure to structural data centre and 

logistics demand and was a strong contributor over the quarter. The positions in James Hardie, Qantas and Block provide 

exposure to the cyclical recovery at attractive entry points, while Light & Wonder and WiseTech Global are held at 

measured position sizes with credible long-run growth trajectories. 

The key risk to the portfolio from here is a reversal of the benign scenario — re-escalation in the Middle East, or inflation proving 

stickier than the retracement in energy prices implies, forcing central banks to delay easing. In that scenario our higher-multiple 

growth names and cyclical additions would be most vulnerable. Conversely, if disinflation resumes and rate cuts are delivered, 

our positioning in quality cyclicals, energy transition names and selective growth stocks remains well placed. 
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Portfolio Positioning 

As at 30 June 2026, the portfolio held 29 positions with an active share of approximately 49%, consistent with the Fund’s 

concentrated, high-conviction approach. The top ten holdings account for approximately 61% of the Fund. 

 

Table 1: GICS Sector Positioning as at 30 June 2026 

Sector Portfolio % Benchmark % Active % 

Consumer Staples 10.0 3.9 +6.1 

Energy 6.9 4.1 +2.9 

Cash 1.3 0.0 +1.3 

Materials Ex Metals & Mining 2.6 1.5 +1.2 

Financials Ex REITs 34.4 33.3 +1.1 

Information Technology 3.1 2.1 +0.9 

Real Estate (REITs) 5.5 6.0 -0.5 

Communication Services 2.7 3.4 -0.7 

Health Care 4.2 5.5 -1.3 

Utilities 0.0 1.4 -1.4 

Consumer Discretionary 5.2 7.3 -2.1 

Industrials 4.6 7.4 -2.9 

Metals & Mining 19.6 24.1 -4.6 

Source: Bloomberg, Antares; June 2026 

 

 

Table 2: Top Holdings as at 30 June 2026 

Company Portfolio Benchmark 

BHP Group (BHP) 14.3% 11.3% 

Commonwealth Bank of Australia (CBA) 10.5% 10.3% 

Westpac Banking (WBC) 5.9% 4.5% 

ANZ Group Holdings (ANZ) 5.8% 4.0% 

Goodman Group (GMG) 5.5% 2.4% 

Macquarie Group (MQG) 4.4% 3.3% 

Santos Limited (STO) 4.4% 0.9% 

Woolworths Group (WOW) 3.9% 1.8% 

Ramelius Resources (RMS) 3.4% 0.2% 

Insurance Australia Group (IAG) 3.2% 0.7% 

Source: Bloomberg, Antares; June 2026 
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Table 3: Largest Active Positions as at 30 June 2026 

Company Active Weight  

Santos Limited (STO) +3.5% 

Ramelius Resources (RMS) +3.2% 

Goodman Group (GMG) +3.1% 

BHP Group (BHP) +3.0% 

NexGen Energy (NXG) +2.5% 

National Australia Bank (NAB) -4.4% 

Rio Tinto (RIO) -2.4% 

Woodside Energy (WDS) -2.0% 

Wesfarmers (WES) -2.0% 

Transurban (TCL) -1.7% 

Source: Bloomberg, Antares; June 2026  
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LEGAL DISCLAIMER 

Important information: MLC Investments Limited ABN 30 002 641 661, AFSL 230705 (“MLCI”) is the Responsible 

Entity of, and the issuer of units in, the Antares Elite Opportunities Fund ARSN 102 675 641 (‘the Fund’). MLCI has 

appointed Antares Capital Partners Ltd ABN 85 066 081 114, AFSL 234483, trading as Antares Equities (Antares) 

as the Investment Manager of this product. 

MLCI and Antares are part of the Insignia Financial group of companies (comprising Insignia Financial Holdings Ltd 

ABN 49 100 103 722 and its related bodies corporate) (‘Insignia Group’).  

The information is a summary only and should not be relied on for decision making. This communication has been 

prepared for licensed financial advisers, and it is not intended for distribution to investors and potential clients. 

The information contained in this communication may constitute general advice and does not take into account an 

investors objectives, financial situation or needs. Because of that, before making any decision about whether to 

acquire or continue to hold an investment in the Fund, an investor should consider its appropriateness, having 

regard to your objectives, financial situation and needs, plus consider the relevant Product Disclosure Statement. 

We recommend that investors obtain financial advice tailored to their own personal circumstances.  

The capital value, payment of income and performance of the Fund are not guaranteed. An investment in the Fund 

is subject to investment risk, including possible delays in repayment of capital and loss of income and principal 

invested. Neither MLCI or Antares nor any other member of the Insignia Financial Group guarantees the repayment 

of your capital, payment of income or the performance of your investment. Past performance is not a reliable 

indicator of future performance. The value of an investment may rise or fall with the changes in the market. 

Any projection or other forward looking statement (‘Projection’) in this report is provided for information purposes 
only. No representation is made as to the accuracy or reasonableness of any such Projection or that it will be met. 
Actual events may vary materially. Opinions constitute our judgement at the time of issue and are subject to 
change. Neither MLCI, Antares nor any member of the IOOF Group, give any warranty of accuracy, nor accept 
responsibility for any loss or liability incurred by you in respect of any error, omission or misrepresentation in the 
information.  

Bloomberg Finance L.P. and its affiliates (collectively, ‘Bloomberg’) do not approve or endorse any information 

included in this publication and disclaim all liability for any loss or damage of any kind arising out of the use of all or 

any part of any such information. 

 

 

 

 

Get in contact 

        antarescapital.com.au 
Phone: 1300 738 355 

Email: investorservices@antaresequities.com.au 

Mail: PO Box 200, North Sydney NSW 2059 
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